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Singapore

Singapore will invest S$800mn into decarbonisation initiatives over the next
five years, as part of efforts to meet its 2035 abatement target and 2050 net-
zero ambition. There will be a significant increase in investments in promising
solutions to reduce emissions from the power sector and industry, while
ensuring areliable and resilient power system. Examplesinclude solar power,
hydrogen and its derivatives, energy efficiency, energy storage, carbon
capture and utilisation and grid modernisation. The funding will support both
early-stage laboratory research and the piloting of more mature solutions. A
new programme, Singapore Pilots for Energy and Enterprise
Decarbonisation, was also launched to support local research, development
and demonstration activities and attract private investments. This can
support hard-to-abate sectors in scaling decarbonisation efforts and
implementing novel solutions to achieve more energy efficient operations.

Indonesia

Indonesia plans to commission its first nuclear power plant between 2032
and 2034, as part of a broader plan to reach 44GW of nuclear capacity by
2060 and aligned with its net-zero commitment. Of the 44GW, 35GW is
intended for electricity generation, while 9GW will support hydrogen
production starting 2045. The government intends to prioritise small
modular reactor (SMR) technology, as well as address challenges such as
regulatory hurdles and public concerns over disaster risks. Indonesia plans to
also focus on international cooperation, which could include collaboration
with other Southeast Asian countries that are also exploring advanced
nuclear technologies.

Indonesia plans to accelerate efforts to achieve food and energy self-
sufficiency, driven by global crises highlighting gaps in food and energy
security. The government is prioritising the development of solar power
plants in several regions, which are expected to deliver a total installed
capacity of up to 100 GW. An acceleration of renewable energy projects in
Indonesia can contribute to regional decarbonisation efforts, as it benefits
other countries like Singapore that plans to import low-carbon electricity
from the region through undersea cables. However, some of these solar
projects are facing delays due to challenges in securing financing for the
projects.
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Indonesia’s plan to develop a green industrial zone in the Riau Islands linked
to clean electricity cooperation with Singapore is almost finalised. The
project is located in the Batam, Bintan, and Karimun (BBK) area, with the aim
of attracting high-technology industries and support Indonesia’s ambition to
become a key player in the regional green energy supply chain. Singapore
and Indonesia discussed plans to develop sustainable industrial zones in the
BBK area and begin pilot projects, while ensuring that domestic electricity
demand remains a priority before any exports. Both countries are also
preparing to collaborate on low-carbon technologies such as carbon capture
and storage.

China

China’s legislators approved a new environmental law that strengthens
ecological and climate protections while also ensuring economic growth,
known as the Ecological and Environmental Code. The adoption of this code
aims to further improve systems to advance carbon reduction, pollution
control, green expansion and economic growth in a coordinated way. The
code is aligned with China's pledges to peak carbon emissions before 2030
and achieve carbon neutrality before 2060. However, challenges such as
extreme weather events, geopolitical tensions and supply chain disruptions
continue to weigh on global efforts to advance climate action.

Rest of the world

EU countries gave the final approval to a new climate target to cut
greenhouse gas emissions 90% by 2040, pressing on with its ambitious
climate agenda despite political resistance. This target is more ambitious
than most major economies’ emissions reduction commitments, including
China whose aim is to cut carbon intensity of GDP by 17% from 2026 to 2030.
As part of the agreement, the EU will also consider the option in the future
to use international carbon credits to meet a further 5% of its 2040 emissions
reductions, potentially further softening the domestic efforts required. The
deal also delays the launch of a new EU carbon market by one year to 2028.

The demand for compliance carbon credits could increase if ongoing
disruptions to oil and gas supplies compel industries to turn to cheaper and
higher-emission fuels such as coal. Taiwan is considering raising production
at coal-fired facilities while Italy is keeping its plants in “cold reserve” as a
precaution. This would lead to a spike in demand for compliance credits as
facilities generate more emissions if they turn back to coal for energy
security.
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Weekly Commentary: Fuel switching amid oil
and gas volatility

e The Middle East conflict has disrupted oil and gas markets and supply chains,
complicating the outlook of the global clean energy transition which hinges
on the duration of hostilities and degree of further energy market
disruptions.

o Ifgeopolitical tensions are prolonged, countries will pivot to cost-competitive
alternatives, such as renewables and coal, or tap on existing stockpiles. In
countries where clean energy sources are assessed to be more economically
attractive in the current landscape, a pivot to clean energy based on a
pragmatic response to volatile fossil fuel markets is possible. The EU, since
the Russia-Ukraine conflict, has been increasingly reducing dependence on
fossil fuel imports and increasing renewable energy deployment. However,
inflationary pressures could make it more expensive to deploy clean energy
in an industry that requires large upfront investments and is sensitive to
borrowing costs.

e  Countries like China with large coal and crude reserves could fall back on
these energy sources in the short term as a fast and cost-effective way to
deal with oil and gas supply disruptions. Reactivating coal-fired power plants
to ensure energy security could represent a temporary setback in climate
progress for some countries if an energy crisis ensues.

e Indonesia plans to increase crude oil imports from the US to replace some
supply from the Middle East, in efforts to diversify energy suppliers and
mitigate geopolitical risks. Given the supply shocks and short lead time, the
market may look to any supply response from the US shale industry. US shale
oil production has been known for its flexibility in the past, with the ability to
ramp up production more quickly than conventional sources. However, this
will not be immediate, and incremental supply could require 6 to 12 months
to bring additional supply onto the market. The diversification of energy
sources and suppliers remains critical to long-term energy security and
resilience.

GW EU Renewables Installed Capacity
Russia-Ukraine
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Carbon Markets: Weekly Overview

Weekly Week  Week

ETS markets Price change high low
EU ETS (EUR/ton) 69.16  -2.0% 7291 6873
China ETS (CNY/ton) 81.83 0.0%  82.80  79.00
Market Commentary
Last Thursday saw a heavy sell-
off to a new 10-month low but EUETS
prices stabilised by the end of 100
the week. As the Middle East %
conflict enters its third week,
carbon could continue pricing 80
in a risk discount to escalations
EU ETS in the conflict that could lead § 70
to prolonged elevated energy -
prices. The current policy signal 60
for the EU ETS appears bearish,
as the EU Commission may 50
consider loosening free
allocation rules to reduce the 40
. JuU25  Aug/25  Sep/25  Oct/25  Nov/25 Dec/25  Jan/26  Feb/26
impact of EUA costs.
National ETS: Traded volumes China ETS
increased significantly over the 89
week, while carbon prices
fluctuated within a narrow &
range. Despite the increase in &
weekly traded volumes, the 74
market remains relatively £69
subdued, likely because Sea
regulated entities have not yet 59
fully completed their carry- 54
over allowances. pn
a4
CCER: Traded volume W25  Augi25  Sep/25 Octi25  Nowi25 Dec/25  Jan/26  Feb/26  Mar/26
increased by 10 times
China compared to the previous )
week, although total volume 100 China CCER
was still limited at 145,430 95
tonnes. CCER prices were o
traded at a premium to ETS g5
prices, fluctuating within the 80
range of CNY85.58/t to ; 25
CNY95.8/t. °
65
60
55
50
Jan/26 Feb/26

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 4



£)OCBC
OCBC Group Research

By Global Markets | 17 March 2026

Pilot ETSs: Market activity remained low last week, with the total traded volume across all pilot ETS markets
standing at 143,677 tonnes. The Guangdong pilot ETS contributed the most to the total traded volumes,
accounting for around 70%. Allowance prices in Shanghai, Shenzhen, Hubei and Guangdong increased slightly
compared to the previous week.

National and Pilot Allowance Spot

160
140
120
100
.
~
= a0 l
o — ~7/ *v
60
40 mx&%‘; iy v '-'"Q'Fv(
20
0
: N ) T P S S )
China (\\‘lx &\'lz Q(\:lz Q\']/ \\'1/ A\"1/ o\'l/ (\\"f/o Q\‘L 'b ,\\'1(9 *\"f/o Q\‘\z &\‘fzo %']ij Q\‘L é{ﬁj \\\‘ff) (}"ﬁo
N N 0 P % QQ' 2 KX Q Q{b W N\ ?9 XA éo )
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Closing price on

Pilots listed trade Weekly We.ekly volume
(CNY/t) change (%) on listed trade (t)

Beijing 115.19 0.00 -

Chonggqing 39.00 0.00 -

Fujian 23.00 0.00 -

Guangdong 39.50 0.61 100,216

Hubei 38.96 6.80 3,323

Shanghai 65.70 2.82 40,128

Shenzhen 45.00 7.14 10

Tianjin 30.00 0.00 -

Source: LSEG
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not infended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a “"Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MIFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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